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HOW MUCH HAS
DEBT INCREASED?
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THE AUSTRALIAN FINANCIAL SYSTEM
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GOODS AND SERVICES
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BIG TIP TO REDUCE
YOUR DEBT
Pay more than your
minimum on your credit
cards whenever possible.
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WHAT EVERYONE NEEDS
TO KNOW ABOUT

OUSEHOLD DEBT
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Create an emergency savings
account by making regular
contributions each week, and
make an emergency fund to

TIPS TO AVOID DEBT
cover unexpected bills.

TIPS TO AVOID SPENDING
Cut down on binge buying. If
you buy unnecessary things
you are eating into your weekly
budget making more purchases
go onto your credit card.
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TRILLION 3
LEVEL OF HOW MUCH HAS

HOUSEHOLD DEBT TRAPS WHAT DECREASES HOUSEHOLD HOW MUCH TIPS 3
(September 2008) N
° MONEY SUPPLY? COMPONENTS HAS DEBT | DEBT INCREASED? S
OF DEBT INCREASED? e $
‘ ’ BASED ON INFORMATION FROM THE -
RESERVE BANK OF AUSTRALIA N N
Over the last 18 years the total amount .\ N

y of debt owed by Australian households
P os LA B e e e 90 oo o .. — o ___________4______ _rose almost six-fold. At September _ _ _ _ _
1990 the level of household debt was

almost $190 billion, increasing to

around $1.1 trillion by September 2008

in real terms (i.e. adjusted to remove

the effect of inflation).
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When someone pays back their
mortgage (or other debts), money
supply decreases. Money supply also
decreases when someone defaults on
their mortgage or closes a margin
loan account, or the Government
reduces expenditure and runs
surplus budgets.
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of money supply growth by increasing (September 1990)
interest rates and providing disincen-
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With banks earning more and more JI9Y10 pue S1gapP UI UOI[[II] I°'T$ 2MO SpJoyasno Among these lower income households
30% to 50% each year, our debt is increasing per N 1q°p ut ik $ PI°Y H in 2005-06, 20% reported that they

' Australian each year. We have to wake ; *SYTAVYS 40 NOILYN ¥ THIM TONO SNYITVILSAY were paying between 30% and 50% of

up to the real cost of only paying their gross household income on
minimum monthly balances. | | | mortgage repayments and one-tenth
| were paying more than 50%.






